Maine Revised Statutes
Title 30-A: MUNICIPALITIES AND COUNTIES
Chapter 223: MUNICIPAL FINANCES

85772. GENERAL OBLIGATION SECURITIES

A municipality may issue general obligation securities for funding or refunding all or part of its debt and
for any purpose for which it may raisemoney. [ 1987, c. 737, Pt. A 82 (NEW; 1987, c.
737, Pt. C, 8106 (NEW; 1989, c. 6, (AMD); 1989, c. 9, 82 (AMD); 1989,
c. 104, pPt. C, 888, 10 (AMD).]

1. Anticipatory borrowing. The municipal officers authorized to issue securities may borrow money in
anticipation of their sale by issuing temporary notes and renewal notes.

A. Thetotal face amount of temporary notes and renewal notes issued under this subsection may not
exceed at any one time outstanding the authorized amount of the securities. [ 1987, c¢. 737, Pt.
A 82 (NEW,; 1987, c. 737, Pt. C, 8106 (NEW,; 1989, c. 6, (AWD);
1989, c. 9, 82 (AWD); 1989, c. 104, Pt. C, 888, 10 (AMD).]

B. The period of anticipatory borrowing under this subsection shall not exceed 3 years and the time
within which these securities are to become due shall not be extended by anticipatory borrowing beyond:

(2) Thetime fixed in the vote authorizing their issue; or

(2) If no term is specified in that vote, beyond the term permitted by law. [ 1987, c. 737,
Pt. A 8 (NEW; 1987, c. 737, Pt. C, 8106 (NEW; 1989, c.

6, (AMD); 1989, c. 9, 82 (AMD); 1989, c. 104, Pt. C, 888, 10
(AND) . ]

[ 1987, c. 737, Pt. A 82 (NEW; 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AVD); 1989, c. 9, 82 (AVD); 1989, c. 104, Pt. C, §88, 10 (AWD)
-1

2. Invalidity in original borrowing. A security authorized and issued for the purpose of funding or
refunding a debt is not invalid because of any invalidity in the original borrowing.

[ 1987, c. 737, Pt. A 82 (NEW: 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AWD); 1989, c. 9, §2 (AMD); 1989, c. 104, Pt. C, 8§88, 10 (AMD)
-1

2-A. Financial statement required. Thetreasurer of the municipality shall prepare a signed statement
to accompany any question submitted to the electors for ratification of a general obligation of the municipality
bond issue. The statement must set forth:

A. Thetotal amount of bonds of the municipality outstanding and unpaid, the total amount of bonds of
the municipality authorized and unissued and the total amount of bonds of the municipality contemplated
to beissued if the enactment submitted to the electorsisratified; [ 1991, c. 548, Pt. D, 8§87
(NEW; 1991, c. 548, Pt. D, 810 (AFF).]

B. An estimate and explanation of costsinvolved, including varying interest rates, the estimated cost of
interest on the bond amount to be issued, the total cost of principal and interest to be paid at maturity
and any other substantive information relating to the debt of the municipality as the treasurer may deem
appropriate; and [ 1991, c. 548, Pt. D, 87 (NEW; 1991, c. 548, Pt. D, 810
(AFF) . ]
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C. A declaration that the validity of the bonds and of the voters ratification of the bonds may not be
affected by any errorsin the estimate made pursuant to paragraph B. If the actual amount of the total
debt service for the bond issue varies from the estimate, the ratification by the electorsis nevertheless
conclusive and the validity of the bond issue is not affected by reason of the variance. [ 1991, c.
548, Pt. D, 87 (NEW,; 1991, c. 548, Pt. D, 810 (AFF).]

[ 1991, c. 548, Pt. D, §7 (NEW; 1991, c. 548, Pt. D, 8§10 (AFF) .]

3. Annual installments. Securities may bein serial form payable in annual installments, which need
not be equal, the total amount of which shall extinguish the entire issue at maturity. The first such installment
must be payable within 5 years and the last such installment must be payable within 30 years after the date the
securities are issued.

[ 1987, c. 737, Pt. A §2 (NEW; 1987, c. 737, Pt. C, 8106 (NEW; 1989,
c. 6, (AMD); 1989, c. 9, §2 (AMD); 1989, c. 104, Pt. C, §§88, 10 (AMD)
-]

4. Discretion in municipal officers. In the absence of acontrary provision in the vote authorizing the
issuance of securities, the discretion to fix the date, maturities, denomination, interest rate, place of payment,
form and other details of the securities and of providing for the sale of the securitiesis deemed to have been
delegated to the municipal officers.

[ 1987, c. 737, Pt. A 82 (NEW: 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AVD); 1989, c. 9, §2 (AMD); 1989, c. 104, Pt. C, 8§88, 10 (AMD)
-1

5. Term securities. Term securities may be issued for a period not to exceed 10 years.

[ 1987, c. 737, Pt. A 8§82 (NEW; 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AVD); 1989, c. 9, §2 (AVD); 1989, c. 104, Pt. C, §88, 10 (AWD)

-]

6. Call for redemption. Securities may be issued which are subject to call for redemption with or
without premium at the election of the municipality before the date fixed for final payment of the securities,
provided:

A. Specific authority to issue callable securitiesis contained in the vote authorizing their issue; and
[1987, c. 737, Pt. A 82 (NEW; 1987, c. 737, Pt. C, 8106 (NEW;
1989, c¢. 6, (AMD); 1989, c. 9, 82 (AWD); 1989, c. 104, Pt. C, 888,
10 (AMD). ]
B. The securities when issued contain provisions setting forth:

(1) The method by which the option to call may be exercised;

(2) The procedure for payment in the event of call; and

(3) Thelegal effect of makingthecall. [ 1987, c. 737, Pt. A, 82 (NEW,; 1987,
c. 737, Pt. C, 8106 (NEW,; 1989, c. 6, (AMD); 1989, c. 9, 82
(AVMD); 1989, c. 104, Pt. C, 888, 10 (AWD).]

[ 1987, c. 737, Pt. A §2 (NEW; 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AVD); 1989, c. 9, §2 (AVD); 1989, c. 104, Pt. C, §88, 10 (AWD)

-]
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7. Signatures. Securitiesissued by a municipality shal, in the absence of a contrary provision in
aspecial Act of the Legislature or in the vote authorizing the securities, be signed by the treasurer and
countersigned by a majority of the municipal officers.

[ 1987, c. 737, Pt. A 82 (NEW; 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AVD); 1989, c. 9, 82 (AVD); 1989, c. 104, Pt. C, §88, 10 (AWD)
-1

8. At least one manual signature; validity. Securitiesissued by amunicipality and coupons, if any,
attached to those securities shall be executed in the name of the municipality by the manual or facsimile
signatures of the official or officials who are authorized to execute the securities, but at |east one signature
on each bond or note must be a manual signature. These securities and coupons, if properly executed by the
municipal officerswho are in office on the date the securities are actually executed, are valid and binding
according to their terms, notwithstanding that before the securities are delivered and paid for, any or all such
officers have ceased to hold office.

[ 1987, c. 737, Pt. A 82 (NEW: 1987, c. 737, Pt. C, §106 (NEW; 1989,
c. 6, (AVD); 1989, c. 9, §2 (AMD); 1989, c. 104, Pt. C, 8§88, 10 (AMD)
-1

9. Interest or dividend exemption from statetaxation. Interest or dividends paid on general
obligation securities issued under this section are exempt from taxation within the State, whether or not such
income is subject to taxation under the United States Internal Revenue Code, as amended.

[ 1993, c. 680, Pt. A §27 (RPR) .]

SECTI ON HI STORY
1987, c. 737, §8A2 Cl06 (NEW. 1987, c. 873, §82,3 (AVD). 1989, c. 6,
(AMD). 1989, c. 9, §2 (AWD). 1989, c. 104, §8A50,C8, C10 (AMD). 1991,
c. 548, §D7 (AVD). 1991, c. 548, §D10 (AFF). 1993, c. 680, §A27 (AWD).

The State of Maine claims a copyright in its codified statutes. If you intend to republish this materid, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 127th Maine Legidatureand iscurrent through October 1, 2016. Thetext issubject to
changewithout natice. It isa version that has not been officially certified by the Secretary of Sate. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes aso requests that you send us one copy of any statutory publication you may produce. Our goa
isnot to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd adviceor interpretation of Mainelaw to the public.
If you need legal assistance, please contact aqualified attorney.

Generated | 3
10.13.2016




